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Dear Friends:

Congratulations to the Board of Directors and staff of Kentucky Housing
Corporation for another successful year in serving Kentucky’s families with housing
needs.

Because Kentuckians have a strong commitment to home and family, we
have worked together this past year to keep our families at home in the
Commonwealth through affordable housing, jobs and educational opportunities.
Thanks to a growing sense of community and pride, our residents appreciate
Kentucky’s rich heritage and look forward to helping build a brighter future for our
children and grandchildren.

I am especially proud of the Renaissance Kentucky initiative that began in
1997.  This holistic approach to downtown redevelopment is working because of
the successful partnerships being formed among federal, state and local
governments, as well as developers, property owners and private citizens.  By
creating affordable housing, retail, business and cultural opportunities in the heart
of our cities, future generations will reap the benefits of community-enriched
traditions.

Again, we congratulate Kentucky Housing Corporation and all of its partners
who are committed to uplifting the quality of life for Kentucky’s families.

Sincerely,

Paul E. Patton
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Dear Friends:

We often wonder, year after year, how we are going to top the previous
year’s achievements and why it is important that we do.  It is important because we
must continue to increase our accomplishments each year if we are to reach our
goal of assuring that every Kentuckian has a safe, decent, affordable place to call
home.  Perhaps that may not be a realistic goal, at least in our lifetime, but the harsh
reality that so many of our families have housing needs makes it well worth our
efforts.

The way we broke past records during fiscal year 2000 was by abandoning
former expectations and looking beyond current limitations.  In today’s world,
possibilities guide our direction and effective strategic thinking allows for some
degree of the unexpected.

Our long-range planning in the past has included some allowance for the
negative unexpected, like tornadoes and floods that destroy homes.  We have also
positioned ourselves to search and be ready for positive changes as well.  For
example, several years ago, we could only dream of such possibilities as providing
housing for thousands of Kentuckians with unclaimed lottery winnings or welcoming
our partner lenders to an electronic venue that would facilitate and expedite
mortgage business.  When we discovered that such opportunities might be
possible, we were ready with result-based action.

This has been yet another banner year for Kentucky Housing Corporation,
and we are pleased to highlight the results for you in the following pages.  Many
thanks to all of our partners across the state who help make these achievements
possible.  We pledge to keep our minds and hearts open to all new possibilities that
support reaching our goal of safe, decent, affordable housing for all Kentuckians.

Very truly yours,

James S. Goldberg F. Lynn Luallen
Chairman of the Board of Directors Chief Executive Officer
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